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Nonprofit organizations are crucial to the fabric of US society, offering programs and
services that meet basic needs, improve quality of life, and strengthen democracy—and
government funding makes up almost one-third of their revenue (Carter et al. 2019).
Understanding trends in government grants and contracts—the second largest source of
funding for nonprofits, behind private fee-for-service revenue (Carter et al. 2019)—
helps nonprofit leaders and their stakeholders understand the critical role public
funding plays in nonprofit operations. When the availability of public funding for
nonprofits decreases, the communities nonprofits serve feel the effects. The new
findings in this brief shed light on trends in government grants and contracts from 2019
to 2023.

This brief details the experiences of a nationally representative group of nonprofit organizations
classified as 501(c)(3) public charities in the US with annual expenses of $50,000 or more, using data
from the 2021, 2022, and 2023 iterations of the National Survey of Nonprofit Trends and Impacts.?
The survey asks nonprofit leaders, defined as CEOs, executive directors, or equivalents, to reflect on
key elements of their organizations over recent years, including their programs and services; staff and
volunteers; fundraising, donations, and finances; and engagement with governments. Data from the
survey are weighted to account for the sample design and nonresponse, ensuring the data are
nationally representative. The survey includes nonprofits that engage in activities ranging from direct


https://www.urban.org/projects/partnering-understand-long-term-trends-nonprofit-organization-activities-and-needs/national-survey-nonprofit-trends-impacts

service provision to community building and advocacy and primarily receive rather than provide funds.
The survey excludes organizations that usually fund nonprofits, such as foundations. It also excludes
hospitals, higher-education institutions, schools (including day cares, preschools, and K-12 schools),
churches and other houses of worship, mutual benefit organizations, philanthropic support
organizations, and other organizations because of their unique contexts.?

This brief is organized in four sections: Trends in Government Grants and Contracts; Differences
by Nonprofit Size, Subsector, and Region; The Relationship between Government Funding and
Nonprofit Civic Engagement; and Summary and Future Research. Throughout the brief, we call out in
the text all differences that are statistically significant at alpha = 0.05. We report the confidence
intervals in the appendix.

Trends in Government Grants and Contracts

Recognizing the importance of government grants and contracts to nonprofits, this section examines
the extent to which nonprofits discussed obtaining grants and contracts with government officials,
whether they applied for and received this funding, and what percentage of their revenue came from
it—and how these had changed over time.

Figure 1 shows that nearly two in three nonprofits discussed obtaining grants or contracts with
government officials in recent years.

FIGURE 1
Percentage of Nonprofits That Discussed Obtaining Grants or Contracts with Government Officials
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Sources: 2021, 2022, and 2023 National Survey of Nonprofit Trends and Impacts.

Notes: In the year 1 survey (2021), the question asked about the past two years (2019 and 2020) separately, whereas in the
year 2 and year 3 surveys (2022 and 2023), it asked about the past two years (2020-2021 for year 2 and 2022-2023 for year 3)
together. We report weighted responses that account for the sample design and nonresponse, ensuring that the estimates are
nationally representative. See table A.1 in the appendix for the 95 percent confidence interval values.

Figure 2 shows the shares of nonprofits that sought or applied for grants and contracts at any

level of government. As defined in the National Survey of Nonprofit Trends and Impacts, “contracts”
include “contracts or fee-for-service payments (other than Medicare/Medicaid).”
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FIGURE 2
Percentages of Nonprofits That Sought or Applied for Local, State, and Federal Grants and Contracts
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Sources: 2021, 2022, and 2023 National Survey of Nonprofit Trends and Impacts.

Notes: In the year 1 survey (2021), the question asked about the past two years (2019 and 2020) separately, whereas in the
year 2 and year 3 surveys (2022 and 2023), it asked about the past two years (2020-2021 for year 2 and 2022-2023 for year 3)
together. We report weighted responses that account for the sample design and nonresponse, ensuring that the estimates are
nationally representative. See table A.2 in the appendix for the 95 percent confidence interval values.

More nonprofits sought or applied for grants than for contracts at all levels of government.
Regardless of whether nonprofits pursued grants or contracts, they were more likely to do so at the
local and state levels than at the federal level.

Comparing figures 1 and 2, many nonprofits that discussed government funding did not go on to
seek or apply for it. This could mean that discussions with government officials about obtaining grants
or contracts can dissuade nonprofits from seeking or applying for funding. Alternatively, it could
suggest that the types of nonprofits that have these discussions are uncertain of their ability to
complete the applications or receive funding, perhaps the reason they reach out in the first place.

Figure 3 looks at whether nonprofits received government grants and contracts at any level of

government.
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FIGURE 3
Percentages of Nonprofits That Received Local, State, and Federal Grants and Contracts
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Sources: 2021, 2022, and 2023 National Survey of Nonprofit Trends and Impacts.

Notes: In the year 1 survey (2021), the question asked about the past two years (2019 and 2020) separately, whereas in the
year 2 and year 3 surveys (2022 and 2023), it asked about the past two years (2020-2021 for year 2 and 2022-2023 for year 3)
together. We report weighted responses that account for the sample design and nonresponse, ensuring that the estimates are
nationally representative. See table A.3 in the appendix for the 95 percent confidence interval values.

More nonprofits received government grants than contracts, and more received them at the local
level than at the federal level, which aligns with where nonprofits sought or applied for funding (see
figure 2). This is consistent with previous research, which also found that government grants are more
common than contracts (Pettijohn et al. 2013).

The share of nonprofits that received federal grants decreased from 38 percent in 2019-2020 and
2021 to 27 percent in 2022, likely reflecting the drop in COVID-19 relief funding (Department of the
Treasury). During the first two and a half years of the COVID-19 pandemic, 78 percent of nonprofits
reported that they received government funding to help their organization, including funding from the
Coronavirus Aid, Relief, and Economic Security Act of 2020, the American Rescue Plan Act of 2021,
Paycheck Protection Program loans, and state or local government programs. This means that 8 in 10
nonprofits benefited from public relief funds during this period.

Figure 4 shows the average percentage of nonprofit revenue that came from government agencies
(federal, state, or local, including grants and contracts) between 2019 and 2022.
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FIGURE 4
Average Percentage of Nonprofit Revenue from Government Agencies
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Sources: 2021, 2022, and 2023 National Survey of Nonprofit Trends and Impacts.
Notes: We report weighted responses that account for the sample design and nonresponse, ensuring that the estimates are
nationally representative. See table A.4 in the appendix for the 95 percent confidence interval values.

Nonprofits received almost a third of their revenue from government agencies in recent years.
This aligns with previous research showing that about one-third of nonprofits’ revenue comes from
government sources (Carter et al. 2019). This shows that government agencies are a key funding
source for nonprofits and that their support has remained steady in recent years, despite a decrease in
the percentage of nonprofits that received federal government grants during this period. These
findings suggest that while we know fewer nonprofits received federal grants, the overall value of
revenue from government agencies remained constant.

Differences by Nonprofit Size, Subsector, and Region

Given the importance of government funding to nonprofits, we looked for differences across nonprofit
size, subsector, and region to see whether any subsets of organizations had different experiences
discussing grants and contracts with government officials and applying for and receiving that funding,
and whether the percentages of revenue that they received from it differed.

Nonprofit Size

Examining nonprofit size is important because it can uncover disparities between small and large
nonprofits. We therefore analyzed government funding by nonprofit size defined by total annual
expenses reported on nonprofits’ most recently available IRS Form 990 (between 2015 and 2019) to
determine whether size has an effect on that funding (figure 5).
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FIGURE 5
Government Funding by Nonprofit Size
Percentage of nonprofits that discussed obtaining grants or contracts with government officials, 2022-2023

m Discussed obtaining grants or contracts with government officials
Did not discuss obtaining grants or contracts with government officials

Less than $100K

$100K to $499K 38%
$500K to $999K 35%
$1M or more 24%

Percentage of nonprofits that sought or applied for local, state, and/or federal grants and/or contracts, 2022
B Sought or applied for this funding Did not seek or apply for this funding
Less than $100K
$100K to $499K 30%
$500K to $999K 22%

$1M or more 15%

Percentage of nonprofits that received local, state, and/or federal grants and/or contracts, 2022
B Received this funding Did not receive this funding
Less than $100K
$100K to $499K
$500K to $999K

$1M or more 16%

Average percentage of nonprofit revenue from government agencies, 2022

H Average percentage of revenue from government agencies

Average percentage of revenue from other sources

Less than $100K 83%
$100K to $499K 76%
$500K to $999K 70%

$1M or more 54%

URBAN INSTITUTE

Source: 2023 National Survey of Nonprofit Trends and Impacts.

Notes: Sizes are the expenses reported on the IRS Form 990. We report weighted responses that account for the sample design
and nonresponse, ensuring that the estimates are nationally representative. See table A.5 in the appendix for the 95 percent
confidence interval values.
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The largest nonprofits discussed, sought/applied for, and received government funding more than
the smallest ones. The largest nonprofits also received a greater percentage of their revenue from
government agencies than the smallest nonprofits, presenting equity challenges.

These differences between the largest and smallest nonprofits likely owe to many reasons. Larger
nonprofits are more likely to have capacity to engage in conversations with government officials, in
addition to capacity to develop and maintain those relationships. Nonprofits have reported that the
biggest problem with government grants and contracts is the “complexity of/time required by [the]
application process” (Pettijohn et al. 2013, 25), reinforcing the important role of capacity in applying
for funding. Larger nonprofits have also been shown to be more likely to receive government grants
and contracts (Pettijohn et al. 2013), including at the state level: in Minnesota, nonprofits with budgets
over $10 million—which make up only 5 percent of the state’s nonprofits—were found to receive 25
percent of state grant funding (Aanestad et al. 2024).

Nonprofit Subsector

We examined government funding by nonprofit subsector to look for differences between
organizations with different areas of focus (figure 6). We get the nonprofit subsector designations
from organizations’ National Taxonomy of Exempt Entities codes, as reported on their most recently
available IRS Business Master File (between 2015 and 2019).2 NTEE codes are used to classify
nonprofits into subsectors, and we report the five subsectors most commonly examined in nonprofit
research: arts, culture, and humanities; education; health; human services; and other.
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FIGURE 6
Government Funding Engagement by Nonprofit Subsector
Percentage of nonprofits that discussed obtaining grants or contracts with government officials, 2022-2023

B Discussed obtaining grants or contracts with government officials
Did not discuss obtaining grants or contracts with government officials

Health 30%
Human services 35%
Arts, culture, and humanities 35%
Education 36%

Other 42%

Percentage of nonprofits that sought or applied for local, state, and/or federal grants and/or contracts, 2022

m Sought or applied for this funding Did not seek or apply for this funding

Arts, culture, and humanities 11%
Human services
Education
Health

Other

Percentage of nonprofits that received local, state, and/or federal grants and/or contracts, 2022

B Received this funding Did not receive this funding
Arts, culture, and humanities 16%
Education 24%
Human services 27%

Health
Other

Average percentage of nonprofit revenue from government agencies, 2022

m Average percentage of revenue from government agencies
Average percentage of revenue from other sources

Education 52%
Health 57%
Human services 68%
Other 77%

Arts, culture, and humanities 80%

URBAN INSTITUTE

Source: 2023 National Survey of Nonprofit Trends and Impacts.

Notes: Subsectors are defined using organizations’ National Taxonomy of Exempt Entities codes. We report weighted responses
that account for the sample design and nonresponse, ensuring that the estimates are nationally representative. See table A.6 in
the appendix for the 95 percent confidence interval values.
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Arts, culture, and humanities nonprofits were more likely than human services and other
nonprofits to seek or apply for government grants and/or contracts at any level of government. They
were also more likely than health and other nonprofits to receive them. This may be because two
major funders of arts, culture, and humanities organizations are government agencies: the National
Endowment of the Arts and the National Endowment for the Humanities.*

Arts, culture, and humanities nonprofits, however, received a smaller average percentage of their
revenue (20 percent) from government agencies than education (48 percent), health (43 percent), and
human services (32 percent) nonprofits. This suggests that although arts, culture, and humanities
nonprofits actively sought and received government grants and contracts, the grants and contracts
they received were smaller. This finding is also consistent with past research finding that these
nonprofits received the smallest grants and contracts compared with other nonprofit subsectors
(Pettijohn et al. 2013).

In addition to being less likely than arts, culture, and humanities nonprofits to seek or apply for
and receive government grants and/or contracts, nonprofits in the “other” category were less likely
than those in human services to seek or apply for this funding, and they were less likely than human
services and education nonprofits to receive it. Further, they received a smaller percentage of their
revenue from government agencies than education nonprofits. The “other” category is broad,
however, and examining the individual subsectors it comprises might reveal more nuanced findings.

Nonprofit Region

Analyzing nonprofit region can show inequities between the experiences of nonprofits in different
areas of the country. We assigned each nonprofit to one of the four regions defined by the US Census
Bureau: Northeast, Midwest, South, and West,> based on the nonprofit headquarters listed on the
recently available IRS Exempt Business Organization Business Master File data (between 2015 and
2019).

Figure 7 examines government funding by nonprofit region.
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FIGURE 7
Government Funding Engagement by Nonprofit Region
Percentage of nonprofits that discussed obtaining grants or contracts with government officials, 2022 -

2023

m Discussed obtaining grants or contracts with government officials

Did not discuss obtaining grants or contracts with government officials

Northeast 24%
Midwest 43%
South 46%
West 32%

Percentage of nonprofits that sought or applied for local, state, and/or federal grants and/or contracts, 2022

m Sought or applied for this funding Did not seek or apply for this funding
Northeast 26%
Midwest 21%
South 33%
West 25%

Percentage of nonprofits that received local, state, and/or federal grants and/or contracts, 2022

H Received this funding Did not receive this funding
Northeast 29%
Midwest 28%
South 38%
West 31%

Average percentage of nonprofit revenue from government agencies, 2022

m Average percentage of revenue from government agencies

Average percentage of revenue from other sources

Northeast 71%
Midwest 73%
South 68%
West 72%

URBAN INSTITUTE

Source: 2023 National Survey of Nonprofit Trends and Impacts.
Notes: Regions are defined by the US Census Bureau. We report weighted responses that account for the sample design and
nonresponse, ensuring that the estimates are nationally representative. See table A.7 in the appendix for the 95 percent

confidence interval values.
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Nonprofits in the Northeast were more likely than nonprofits in the Midwest and South to discuss
obtaining grants or contracts with government officials. Across regions, however, there were no
meaningful differences in the percentage of nonprofits that sought or applied for government funding,
the percentage that received government funding, or the average percentage of their revenue that
comes from government agencies. This suggests that overall, the regions nonprofits are located in and
the characteristics of governments in those regions are not major factors in those nonprofits’
government funding.

The Relationship between Government Funding and
Nonprofit Civic Engagement

Research on the effects of government funding on nonprofit advocacy shows conflicting results, with
some studies concluding that this funding hampers organizations' advocacy efforts and others
concluding the opposite. A meta-analysis of these studies found that receiving government funding is
associated with greater nonprofit advocacy (Lu 2018).

In figure 8, we examine nonprofits that did and did not receive government funding and whether
they participated in

= advocacy (attempting to influence policy, including via lobbying and nonlobbying activities),
=  public education (informing the public, media, and policymakers about issues), and

= vyoter engagement (nonpartisan voter registration and get-out-the-vote work, like election
reminders and registration drives, and nonpartisan voter education, like candidate guides,
candidate forums, and sample ballots).

FIGURE 8
Relationships between Government Funding and Nonprofit Civic Engagement, 2022-2023
Civic-engagement activities of nonprofits that did and did not receive government funding

M Participated in advocacy Participated in public education W Participated in voter engagement
60%
Received government funding 78%
Did not receive government funding 63%

URBAN INSTITUTE

Sources: 2023 National Survey of Nonprofit Trends and Impacts.
Notes: We report weighted responses that account for the sample design and nonresponse, ensuring that the estimates are
nationally representative. See table A.8 in the appendix for the 95 percent confidence interval values.
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Nonprofits that received government funding were more likely than those that did not to
participate in advocacy, public education, and voter engagement. This suggests that concerns about
government funding constraining nonprofit civic engagement may be unfounded and that the types of
nonprofits that engage civically share similarities with those that receive government funds.

Summary and Future Research

In this brief, we provide updated data on government grants and contracts awarded to nonprofits. We

found the following:

Government funding is a crucial source of revenue for nonprofits. In 2022, 68 percent of
nonprofits received government grants or contracts and 29 percent of nonprofits’ revenue
came from government agencies.

» However, the percentage of nonprofits receiving federal grants decreased in 2022.

» In addition, while 63 percent of nonprofits discussed obtaining government grants and
contracts with government officials in 2022-2023, fewer (up to 54 percent) actually
sought or applied for this funding.

The largest nonprofits were more likely than the smallest ones to discuss (76 versus 49
percent), seek (85 versus 60 percent), and receive government funding (84 versus 53 percent)
in recent years. They also relied on government agencies for a larger percentage of their
revenue than smaller nonprofits (46 versus 17 percent).

Although arts, culture, and humanities nonprofits were more likely than human services and
other nonprofits to seek government funding (89 versus 77 and 59 percent) and more likely
than health and other nonprofits to receive them (84 versus 54 and 51 percent) in 2022, a
smaller percentage of their revenue came from government agencies compared with
education, health, and human services nonprofits (20 versus 48, 43, and 32 percent).

Nonprofits that receive government funding were more likely than those that do not to
participate in advocacy (60 versus 42 percent), public education (78 versus 63 percent), and
voter engagement (23 versus 9 percent) in 2022-2023.

Questions for Future Research

Based on the findings in this brief, we offer the following questions for future research:

12

Did the decrease in federal grants between 2021 and 2022 have to do with COVID-19 relief
programs winding down or different reasons?

How did nonprofits’ experiences receiving COVID-19 relief funding change their views of
government grants and contracts? Are those that received this funding any more or less likely
to apply for government grants and contracts in the future?
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=  How does government funding relate to other sources of funding? Are nonprofits that receive
more government funding any more or less likely to receive philanthropic funding or earned
revenue?

= Are there state-level differences when it comes to government grants and contracts to
nonprofits?

= Are nonprofits that receive government grants and contracts any more or less likely to belong
to a state nonprofit association?

= Do nonprofits that receive government grants and contracts have larger or smaller boards? Do
the connections on these boards make a difference in whether or not a nonprofit applies for
public funding?

=  Are nonprofits that receive government grants and contracts any more or less likely to have
access to legal counsel?

Appendix

This appendix contains tables with the 95 percent confidence intervals for the point estimates in the
figures throughout this brief.

TABLE A.1
Confidence Intervals for Percentage of Nonprofits That Discussed Obtaining Grants or Contracts
with Government Officials

2019 2020 2020-2021 2022-2023
Lower Upper Lower Upper Lower Upper Lower Upper
bound (%) bound (%) bound(%) bound(%) bound(%) bound(%) bound(%) bound (%)
55.08 67.68 59.27 71.62 56.94 64.95 58.89 67.93

Sources: 2021, 2022, and 2023 National Survey of Nonprofit Trends and Impacts.

Notes: In the year 1 survey (2021), the question asked about the past two years (2019 and 2020) separately, whereas in the
year 2 and year 3 surveys (2022 and 2023), it asked about the past two years (2020-2021 for year 2 and 2022-2023 for year 3)
together. We report weighted responses that account for the sample design and nonresponse, ensuring that the estimates are
nationally representative. This table corresponds with figure 1.
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TABLE A.2
Confidence Intervals for Percentages of Nonprofits That Sought or Applied for Local, State, and
Federal Grants and Contracts

2019-2020 2021 2022
Lower Upper Lower Upper Lower Upper
bound (%) bound (%) bound (%) bound (%) bound (%) bound (%)

Grants
Local government
grants 48.76 53.23 49.70 57.28 49.36 58.11
State government
grants 46.50 50.97 47.70 55.30 46.70 55.48
Federal government
grants 41.67 46.11 40.57 48.12 33.59 42.10
Contracts
Local government
contracts 13.66 16.88 15.33 21.21 15.73 22.65
State government
contracts 11.18 14.15 11.20 16.45 12.39 18.76
Federal government
contracts 5.76 8.03 5.26 9.20 6.93 12.08

Sources: 2021, 2022, and 2023 National Survey of Nonprofit Trends and Impacts.

Notes: In the year 1 survey (2021), the question asked about the past two years (2019 and 2020) separately, whereas in the
year 2 and year 3 surveys (2022 and 2023), it asked about the past two years (2020-2021 for year 2 and 2022-2023 for year 3)
together. We report weighted responses that account for the sample design and nonresponse, ensuring that the estimates are
nationally representative. This table corresponds with figure 2.

TABLE A.3
Confidence Intervals for Percentages of Nonprofits That Received Local, State, and Federal Grants
and Contracts

2019-2020 2021 2022
Lower Upper Lower Upper Lower Upper
bound (%) bound (%) bound (%) bound (%) bound (%) bound (%)

Grants
Local government
grants 42.70 47.15 43.66 51.26 41.16 49.90
State government
grants 39.00 43.40 43.50 51.09 39.53 48.24
Federal government
grants 35.62 39.96 34.75 42.15 22.67 30.43
Contracts
Local government
contracts 14.06 17.32 16.76 22.82 14.83 21.61
State government
contracts 11.49 14.50 12.94 18.47 11.99 18.28
Federal government
contracts 5.67 7.92 7.17 11.60 7.09 12.28

Sources: 2021, 2022, and 2023 National Survey of Nonprofit Trends and Impacts.

Notes: In the year 1 survey (2021), the question asked about the past two years (2019 and 2020) separately, whereas in the
year 2 and year 3 surveys (2022 and 2023), it asked about the past two years (2020-2021 for year 2 and 2022-2023 for year 3)
together. We report weighted responses that account for the sample design and nonresponse, ensuring that the estimates are
nationally representative. This table corresponds with figure 3.
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TABLE A4

Confidence Intervals for Average Percentage of Nonprofit Revenue from Government Agencies

2019 2020 2021 2022
Lower Upper Lower Upper Lower Upper Lower Upper
bound (%) bound (%) bound(%) bound(%) bound(%) bound (%) bound(%) bound (%)
11.34 26.80 17.98 34.05 29.07 35.11 25.71 32.37

Sources: 2021, 2022, and 2023 National Survey of Nonprofit Trends and Impacts.
Notes: We report weighted responses that account for the sample design and nonresponse, ensuring that the estimates are

nationally representative. This table corresponds with figure 4.

TABLE A5

Confidence Intervals for Government Funding by Nonprofit Size

Discussed
Obtaining Grants

or Contracts with Sought/Applied Received Average Percentage
Government for Government Government of Revenue from
Officials in 2022- Grants and/or Grants and/or Government Agencies
2023 Contracts in 2022  Contracts in 2022 in 2022
Lower Upper Lower Upper Lower Upper Lower Upper
bound bound bound bound bound bound bound bound
(%) (%) (%) (%) (%) (%) (%) (%)
Nonprofit size
Less than
$100K 37.43 59.67 49.33 69.77 42.80 63.58 10.11 23.50
$100K to
$499K 55.17 68.64 64.39 76.36 57.81 70.39 19.59 28.21
$500K to
$999K 52.04 76.97 67.57 87.86 57.09 79.76 20.01 39.16
$1M or more 67.02 84.56 78.31 91.58 77.22 90.82 37.76 53.45

Source: 2023 National Survey of Nonprofit Trends and Impacts.
Notes: Sizes are the expenses reported on the IRS Form 990. We report weighted responses that account for the sample design
and nonresponse, ensuring that the estimates are nationally representative. This table corresponds with figure 5.

TABLE A.6

Confidence Intervals for Government Funding Engagement by Nonprofit Subsector

Discussed Obtaining
Grants or Contracts
with Government
Officials in 2022-

Sought/Applied for
Government Grants
and/or Contracts in

Received
Government
Grants and/or

Average Percentage
of Revenue from
Government

2023 2022 Contracts in 2022 Agencies in 2022
Lower Upper Lower Upper Lower Upper Lower Upper
bound bound bound bound bound bound bound bound
(%) (%) (%) (%) (%) (%) (%) (%)
Nonprofit
subsector
Arts, culture,
and
humanities 55.80 73.39 83.52 94.33 77.42 90.12 15.88 24.81
NONPROFIT TRENDS AND IMPACTS 2022-2023 15



Discussed Obtaining
Grants or Contracts
with Government
Officials in 2022-

Sought/Applied for
Government Grants
and/or Contracts in

Received
Government
Grants and/or

Average Percentage
of Revenue from
Government

2023 2022 Contracts in 2022 Agencies in 2022
Lower Upper Lower Upper Lower Upper Lower Upper
bound bound bound bound bound bound bound bound
(%) (%) (%) (%) (%) (%) (%) (%)
Education 45,52 82.03 58.33 89.44 61.45 91.50 32.11 63.51
Health 48.93 90.61 48.13 87.50 32.73 74.74 26.11 60.51
Human
services 57.87 7243 70.88 82.71 66.36 78.86 26.68 38.12
Other 47.97 67.47 47.52 66.23 41.52 60.41 15.88 29.33

Source: 2023 National Survey of Nonprofit Trends and Impacts.

Notes: Subsectors are defined using organizations’ National Taxonomy of Exempt Entities codes. We report weighted responses

that account for the sample design and nonresponse, ensuring that the estimates are nationally representative. This table
corresponds with figure 6.

TABLEA.7

Confidence Intervals for Government Funding Engagement by Nonprofit Region

Discussed Obtaining
Grants or Contracts
with Government
Officials in 2022-

Sought/Applied for
Government
Grants and/or

Received
Government
Grants and/or

Average Percentage
of Revenue from
Government

2023 Contractsin 2022  Contracts in 2022 Agencies in 2022
Lower Upper Lower Upper Lower Upper Lower Upper
bound bound bound bound bound bound bound bound
(%) (%) (%) (%) (%) (%) (%) (%)

Region
Northeast 67.95 84.15 66.03 82.14 62.73 79.40 21.97 35.36
Midwest 47.23 67.28 72.01 86.93 63.59 80.20 19.51 33.82
South 44.29 63.40 59.04 75.39 53.84 70.73 24.72 39.17
West 59.77 76.41 67.57 82.18 61.56 77.09 22.09 33.99

Source: 2023 National Survey of Nonprofit Trends and Impacts.

Notes: Regions are defined by the US Census Bureau. We report weighted responses that account for the sample design and

nonresponse, ensuring that the estimates are nationally representative. This table corresponds with figure 7.
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TABLEA.8

Confidence Intervals for Relationships between Government Funding and Nonprofit Civic
Engagement, 2022-2023

Contacted Participated in Conducted Public
Regulatory Advocacy Education
Agencies Activities Activities Engaged Voters
Lower Upper Lower Upper Lower Upper Lower Upper
bound bound bound bound bound bound bound bound
(%) (%) (%) (%) (%) (%) (%) (%)
Received
government
funding 33.33 44,28 5443 65.49 73.75 82.98 17.98 27.42
Did not receive
government
funding 27.28 43.89 33.17 50.35 55.08 71.80 3.95 13.93

Source: 2023 National Survey of Nonprofit Trends and Impacts.
Notes: We report weighted responses that account for the sample design and nonresponse, ensuring that the estimates are
nationally representative. This table corresponds with figure 8.

Notes

1 The 2021 survey ran from January to April 2021 and yielded 2,306 responses (a 9.7 percent response rate).
The 2022 and 2023 surveys were sent to the nonprofits that completed the 2021 survey. The 2022 survey ran
from April to September 2022 and yielded 691 responses (a 30.0 percent response rate). The 2023 survey ran
from November 2023 to March 2024 and yielded 502 responses (a 21.8 percent response rate).

2 For more details about the survey methodology, including the exact sample inclusion and exclusion criteria, see
appendix B of Urban's Nonprofit Trends and Impacts 2021, available at
https://www.urban.org/research/publication/nonprofit-trends-and-impacts-2021. To learn more about the
survey, find other publications using the survey data, and access the public use data files, please visit
https://www.urban.org/partnering-understand-long-term-trends-nonprofit-organization-activities-and-needs.

3 Examples of arts, culture, and humanities fields include media and communications, visual arts, and museums.
Examples of education fields include libraries, educational services, and parent/teacher groups. Examples of
health fields include community clinics, nursing services, and crisis intervention hotlines. Examples of human
services fields include child day care, group homes, and senior centers. The “other” category includes
environment and animals (e.g., pollution abatement and control services, recycling programs, forest
conservation); international, foreign affairs (e.g., international cultural exchange, international economic
development, international peace and security); public, societal benefit (e.g., military and veterans’
organizations, credit unions, leadership development); religion (e.g., religious television, religious radio,
interfaith issues); mutual benefit (e.g., mutual insurance companies, pension and retirement funds, fraternal
beneficiary societies); and unknown. See Deondre’ Jones, “National Taxonomy of Exempt Entities (NTEE)
Codes,” National Center for Charitable Statistics, Urban Institute, April 2, 2019,
https://urbaninstitute.github.io/nccs-legacy/ntee/ntee-history.html, and Deondre’ Dones, “IRS Activity Codes,”
National Center for Charitable Statistics, Urban Institute, January 22, 2019,
https://urbaninstitute.github.io/nccs-legacy/ntee/ntee.html.

4 “Impact,” National Endowment for the Arts, accessed July 15, 2024, https://www.arts.gov/impact; “Grants,”
National Endowment for the Humanities, accessed July 15, 2024, https://www.neh.gov/grants.

5 “Census Regions and Divisions of the United States,” US Department of Commerce, Economics and Statistics
Administration US Census Bureau, accessed July 2, 2024, https://www2.census.gov/geo/pdfs/maps-
data/maps/reference/us_regdiv.pdf.

NONPROFIT TRENDS AND IMPACTS 2022-2023 17


https://www.urban.org/research/publication/nonprofit-trends-and-impacts-2021
https://www.urban.org/partnering-understand-long-term-trends-nonprofit-organization-activities-and-needs
https://urbaninstitute.github.io/nccs-legacy/ntee/ntee-history.html
https://urbaninstitute.github.io/nccs-legacy/ntee/ntee.html
https://www.arts.gov/impact
https://www.neh.gov/grants
https://www2.census.gov/geo/pdfs/maps-data/maps/reference/us_regdiv.pdf
https://www2.census.gov/geo/pdfs/maps-data/maps/reference/us_regdiv.pdf

References

Aanestad, Kari, Marie Ellis, Nonoko Sato, and Jon Pratt. 2024. “Strategies Toward Equitable Government
Grantmaking through Cross-Sector Partnerships.” Paper presented at the Urban Institute’s Future of Nonprofit
Regulation in the United States Symposium, Washington, DC, April 18-19.

Carter, Tiffany Gourley, Jennifer Chandler, Rick Cohen, Tim Delaney, Allison Higgins, Amy Silver O’Leary, and
David L. Thomspon. 2019. Nonprofit Impact Matters: How America’s Charitable Nonprofits Strengthen
Communities and Improve Lives. Washington, DC: National Council of Nonprofits.

Department of the Treasury. 2024. Department of the Treasury: Treasury Coronavirus Relief, Response, Aid, and
Recovery Programs: Congressional Budget Justification and Annual Performance Plan and Report FY 2024.
Washington, DC: Department of the Treasury.

Lu, Jiahuan. 2018. “Fear the Government? A Meta-Analysis of the Impact of Government Funding on Nonprofit
Advocacy Engagement.” American Review of Public Administration 48 (3): 203-18.
https://doi.org/10.1177/0275074016680024.

Pettijohn, Sarah L., Elizabeth T. Boris, Carol J. De Vita, and Sauniji D. Fyffe. 2013. Nonprofit-Government Contracts
and Grants: Findings from the 2013 National Survey. Washington, DC: Urban Institute.

About the Authors

Hannah Martin is a policy analyst in the Center on Nonprofits and Philanthropy at the Urban Institute.
She has a master of public affairs from Indiana University.

Elizabeth T. Boris is an institute fellow at the Urban Institute, where she was the founding director of
the Center on Nonprofits and Philanthropy in 1996 and led it for 20 years. She has a PhD from
Rutgers University.

Laura Tomasko is a senior policy program manager in the Center on Nonprofits and Philanthropy at
the Urban Institute. She has a master of public administration from Syracuse University.

Jesse Lecy is a senior research associate in the Center on Nonprofits and Philanthropy at the Urban
Institute. He has a PhD in social science from Syracuse University.

Lewis Faulk is an associate professor of public administration and policy in the School of Public Affairs
at American University, where he is also a faculty fellow of American University's Metropolitan Policy
Center and an affiliated faculty of American University’s Center for Innovation. He has a joint PhD in
public policy from Georgia State University and the Georgia Institute of Technology.

Mirae Kim is an associate professor of nonprofit studies at the Schar School of Policy and Government
at George Mason University. She has a PhD in public management from Rutgers University.

Acknowledgments

This brief was funded by the Urban Institute’s National Center for Charitable Statistics. The views
expressed are those of the authors and should not be attributed to the Urban Institute, its trustees, or

18 NONPROFIT TRENDS AND IMPACTS 2021-2023


https://www.nonprofitimpactmatters.org/
https://www.nonprofitimpactmatters.org/
https://home.treasury.gov/system/files/266/08.-COVID-FY-2024-CJ.pdf
https://home.treasury.gov/system/files/266/08.-COVID-FY-2024-CJ.pdf
https://doi.org/10.1177/0275074016680024
https://www.urban.org/research/publication/nonprofit-government-contracts-and-grants-findings-2013-national-survey
https://www.urban.org/research/publication/nonprofit-government-contracts-and-grants-findings-2013-national-survey

its funders. Funders do not determine research findings or the insights and recommendations of Urban
experts. Further information on the Urban Institute’s funding principles is available at
urban.org/fundingprinciples.

The data used in this brief and the survey instrument used to collect them were developed thanks
to funding from the Generosity Commission, a project of the Giving Institute and Giving USA
Foundation, the National Science Foundation Human Networks and Data Science—Infrastructure
Program (collaborative award numbers 2024310, 2024307, 2024320, and 2024330), and in-kind
support from Independent Sector through its visiting scholars program.

ABOUT THE URBAN INSTITUTE

u R B A N The Urban Institute is a nonprofit research organization that provides data
and evidence to help advance upward mobility and equity. We are a trusted
source for changemakers who seek to strengthen decisionmaking, create
inclusive economic growth, and improve the well-being of families and
communities. For more than 50 years, Urban has delivered facts that inspire
500 L’Enfant Plaza SW solutions—and this remains our charge today.

Washington, DC 20024 copyright © October 2024. Urban Institute. Permission is granted for
www.urban.org reproduction of this file, with attribution to the Urban Institute.

INSTITUTE

NONPROFIT TRENDS AND IMPACTS 2021-2023 19


http://www.urban.org/fundingprinciples

	Trends in Government Grants and Contracts 
	Differences by Nonprofit Size, Subsector, and Region
	The Relationship between Government Funding and Nonprofit Civic Engagement
	Summary and Future Research
	Appendix
	Notes
	References
	About the Authors
	Acknowledgments

